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The Dax broke sharply lower yesterday. Having held around 
the 6063.0 level around the open, the market gradually 
trended lower, finally taking out the 5966.0-75.0 support 
area. A close below here now leaves the market vulnerable to 
further downside, and a failure to retake this area today may 
eventually see the market trend lower to the 5829-50.0
area, which signifies the previous resistance before the 
market rallied strongly through the Christmas and New Year 
holiday periods. The price action at this point will then 
determine the short-term outlook for the market, and thus 
will be a crucial test should it happen. Alternatively, bulls will 
need to take back the 5966.0-75.0 area in order to ease the 
immediate bearish pressure. The market held the 5920.0
level, which is the 50% Fibonacci Retracement level of the 
2008/09 bear market. Bulls will take heart from this.
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